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This document has been prepared by Red Rock Investment GmbH. It is solely for distribution to persons 
authorised to receive the company’s Information Memorandum dated October 2018 (IM), being investment 
professionals, high net worth and sophisticated investors, high net worth companies and trusts, and others 
who can lawfully receive and act upon the same within the meaning of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005 (as amended) in the UK, and equivalent legislation within other member 
states of the EU. This document has been prepared solely on the basis of summarising the opportunity set out 
in the IM and should be read in conjunction with the IM and, specifically, the risk warnings contained therein.

Any decision to lend to the company should be made solely on the basis of the information contained in the 
IM. Distribution of the IM will be in accordance with the relevant provisions of the Financial Services and 
Markets Act 2000. This document should not be reproduced or redistributed (in whole or part) without the 
prior written consent of Red Rock Investments GmbH.

Neither Red Rock Investments GmbH nor any member of its group of companies, nor any associated company 
of it (together, the ‘Group’), is authorised or regulated by the Financial Conduct Authority (FCA) in the UK or any 
equivalent regulatory body in any member state of the EU, or elsewhere. Any person that chooses to consider 
an investment in or into any member of the Red Rock Group must satisfy themselves that they can afford to 
absorb the risks involved (which may involve total losses of the capital invested) as set out in the IM, and to 
fully understand that this opportunity involves the provision of secured loan capital that is then used for the 
purposes of investment in selected German building projects, with the intention of renovation, management 
and sale. UK lenders are not purchasing German property for their own occupancy or rental income stream.

No business undertaken by any lender or investor directly with Red Rock Investments GmbH or a Group 
company is covered by the UK Financial Services Compensation Scheme (FSCS) or the Financial Ombudsman 
Scheme and consequently applicants will not be eligible to apply for any compensation from the FSCS.
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With offices in Berlin, Dresden and Hanover, a variety of proven project development companies work 
under the umbrella of Red Rock Investments. These companies cross the full real estate spectrum and 
handle all of the essential components of property development. This includes detailed research, due 
diligence, funding, acquisition, project planning, development and construction, right through to the 
sales and leasing of the realty.
 
The Red Rock Group was formed in 2017. The primary objective of Red Rock is to combine all the 
strengths of the network of companies, many of whom have working track records that stretch back 25 
years. 

The German Real Estate skills and disciplines that the Red Rock network of companies offers, supports 
the development of both residential and commercial projects.
 
The Red Rock Group is able to provide a comprehensive portfolio of German property options to satisfy 
the interests of most discerning real estate Investors.

INTRODUCING RED ROCK INVESTMENTS

KEY INVESTMENT FEATURES

A fixed term & fixed return investment 

2 & 5 year term options 

The underlying assets are all German property

Vast experience and trading history across the network of Red Rock Group Companies

Security provisions are in place for the investment

This investment opportunity is presented by Red 
Rock Investments
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Red Rock Investments Group of Companies has vast experience and a substantial trading history of real 
estate projects behind it. This includes projects in both the residential and commercial sectors of German 
property. The three points below set out the key strategy disciplines for Red Rock Investments.

Investments: Red Rock Investments operates as a portfolio holder of German Real Estate. This is 
predominantly residential property and the focus is on maximizing value and profit through effective 
property asset management.

Development: The acquisition and development of a significant German Real Estate portfolio is a core 
part of Red Rock Investments strategic plan. This is accomplished through intelligent selection and 
development of appropriate residential projects, with a focus on a mix of listed buildings, new build and 
accommodation for students and senior citizens.

Trading: Red Rock focuses on the acquisition of specific real estate projects or portfolios where there are 
great opportunities to achieve highly profitable outcomes with what is known as a flip sale. This might be 
where additional and enhanced planning has been secured, meaning that a building project with limited 
development work can be resold for substantial profit.

THE KEY CORPORATE DISCIPLINES OF RED ROCK INVESTMENTS

A growing population and a housing shortage
With a population of over 82.3 million people, making it the second most populated country in Europe, 
Germany has a growing and urgent need for additional residential accommodation. Since 2011, the population 
has increased by more than 2 million people and this substantial growth has contributed towards an acute 
residential housing shortage, especially near Germany’s major cities.
 
Germany’s Federal Housing Association estimates that there are currently 860,000 people in Germany who 
require accommodation, a figure that is expected to rise to 1.2 million by the end of 2018.
 
A substantial supply of new German homes is needed
Various respected organisations, such as banking giant Deutsche Bank’s Research Department, have recently 
issued reports to suggest that a staggering 300,000 – 350,000 German homes are needed just to keep pace 
with demand.
 
Purchase prices and rents continue to increase
The German housing market has seen a strong, positive and sustained performance since 2009. This has led to 
significant price increases for residential property in many cities, with the prices for apartments in some cities 
having almost doubled. With new construction taking time to gather momentum and rental vacancy rates 
being at all-time lows, the inevitable consequence is that rents are increasing across the country. Regulatory 
measures are unlikely to provide sufficient relief, and this suggests that both house / apartment prices and 
rents are likely to continue rising for some time to come.
 
Germany has proven an attractive destination for property Investors
Key factors such Germany’s well-regulated legal and financial sectors, population growth, a very strong 
economy and declining unemployment levels are driving German housing demand. When this is considered 
in the context of a substantial undersupply of available properties, it is not surprising that German Residential 
Real Estate is so highly regarded and in such demand by International Real Estate Investors.

GERMAN PROPERTY OVERVIEW 
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HOW DOES THE LOAN NOTE INVESTMENT WORK?

The return for the two year option is fixed at 7% per annum 

The return for the five year option is fixed at 8% per annum

The chart below illustrates the annual interest rates, the six-monthly returns and the total returns at the end 
of the chosen term for this specific investment. The example below is based on a £100,000 Loan Note.

Term

Per Annum 

Interest 

Levels

Six 

Monthly 

Interest 

Six Monthly 

£ Interest 

Returns 

Total 

Percentage 

Returns Over 

Term

Returns With 

Interest and Capital 

Reimbursement

2 year 7% per annum 3.5% £3,500 14% £114,000

5 year 8% per annum 4% £4,000 40% £140,000

INVESTMENT ILLUSTRATIONS

For this specific investment proposition, Red Rock Investments borrows money from qualifying 
individuals in the United Kingdom. This is accomplished in the form of Loan Notes that are issued 
by a German Property Special Purpose Vehicle (SPV) which is a subsidiary company of Red Rock 
Investments.

The terms of the Loan Notes are set out in the Loan Note Instrument document, which include fixed 
returns of interest and capital. The Loan Note Instrument and associated documents have been 
drafted by UK lawyers, who possess the relevant experience in banking, finance and financial services.

Red Rock Investments uses the loan money to fund its work with carefully sourced German property. 
This is carried out in accordance with the companies previously explained, three-tiered strategic 
focus.

£100,000 Loan Note Examples 
Red Rock Investments offers two term options and two investment types. There are two year and  
five-year term options.
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KEY INVESTMENT CONSIDERATIONS

The chart below sets out some of the key aspects of this investment proposition.

Aspect for Consideration Measurement Versus the Consideration

Type of Investment Debt investment via Loan Note

Term of Investment 2 or 5 years

Interest and Returns Choices of 7 or 8% per annum

Security
Each property is placed inside its own Special Purpose 
Vehicle. Investors have first ranking legal charge over the 
asset.

Company Track Record
The various companies beneath the Red Rock Investment 
umbrella all have proven track records in German Real Estate 
development.

Underlying Assets Various types of German property

Investment Exit Automatic based on expiry of chosen term

Risks Investors must read, acknowledge and accept all of the risks 
set out in the full Information Memorandum.

Regulation
This investment is not regulated by the Financial Conduct 
Authority in the UK but is compliant with the appropriate 
sections of the legislation. It is for qualifying Investors only.

Suitability This investment is suitable only for qualifying Investors

Red Rock Investments uses the loan 
money to fund its work with carefully 
sourced German property
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CONTACT US

Red Rock Distribution
48 Walton Street, London 
SW3 1RB

020 3011 0634

info@redrockdistribution.co.uk

www.redrockdistribution.co.uk
Your opportunity to enjoy 
positive returns from the 
German property sector 

(For Qualified Investors Only)


